Tax Exemption Offerings Form

GSA SmartPay® 2
www. gsa.govismartpay

STATE / JURISDICTION / U.S. TERRITORY INFORMATION

Please indicate the state / jurisdiction / U.S. territory for which you are reporting:

... KANSAS

TAX EXEMPTION OFFERINGS
Please indicate which of the following tax exemptions your state / jurisdiction / U.S. teritory provides to government
customers with centrally billed accounts and/or individually bifled accounts as described below. Please also use
this section to provide a description of the applicable tax exemptions, pertinent statutes, regulations, court rulings,
etc. that pertain to the type of tax exemption.

Centrally Billed Accounts (CBAs) are charge card accounts
Individually Billed Accounts (IBAs) are charge
are reimbursed by the government, as official

paid directly by the government to the issuing bank.
card accounts paid directly by the cardholder to the issuing bank, but cardholders
government expenses.

Statute cite is K.S.A 79-3606(b) and

Centrally Billed Accounts (CBAs) | > R
Sales Tax associated regulation is KA.R. 19-92-77 o
[] individually Billed Accounts (1BAs)
D] centrally Billed Accounts (CBAs) K.A.R. 19-92-77
Lodging Tax
] Individually Billed Accounts (IBAs)
Hotel 1 Centrauy Billed Accounts (CBAs) Not applicable
Occupancy Tax
ypancy [ individually Billed Accounts (IBAs) Not applicable
Public [] centrally Billed Accounts (CBAs) Not applicable
Accommodation
Tax L] individually Billed Accounts (IBAs) Not applicable
(] centrally Bilted Accounts (CBAs) Not applicable
Tourism Tax
L] individually Billed Accounts {IBAs) Not applicable
B c%‘%':;;d Fuel Assume Kansas Motor Fuel Tax, statute
£ Aternative Fuel cite is K.S.A 79-34,141
Fleet Tax —
[} Maintenance Maintenance would fall under sales tax
D Other: please specify
Other Tax CBA
1 1BA




Iv.

TAX EXEMPTION FORMS
As indicated in GSA's letter, we request that the GSA SmartPay® 2 cards’ design and structure suffice for tax
exemption certification. If this is not possible, please indicate if your state / jurisdiction / U.S. territory requires

government customers to complete any documentation in order to receive a tax exemption. Also, please indicate

the website address for accessing any required forms; you may also provide the form via an email attachment.

ST-28G, Sales Tax Exemption http:llwww.ksrevenue.org/pdflfonnslstzsg.pdf
Certificate — U.S. Government ) - )

TAX RECOVERY PROCEDURES

Please indicate the procedures that government customers should follow in the event that taxes are charged to
official government transactions in error.

!

| File for a refund using ST-21, Sales and Use Tax Refund Application. The form with instructions is
f located within publication KS-1220, Sales and Use Tax Refund and located at:

i

|
| http:/www.ksrevenue.org/pdffforms/pub1220. pdf
|

CONTACT INFORMATION

Please indicate the point-of-contact for follow-up questions related to your tax exemption policies.

Brunkan, Steven

Kansas Department of Revenue

Office of Policy and Research

915 SW Harrision St.

Topeka, KS 66612

785 291-3580

785 296-7928

~ steven_brunkan@kdor.state ks.us

Thank you for your assistance in this important matter!



GSA SmartPay® 2 Card Numbering Systems

GSA SmartPay® 2 cards will be effective on November 30, 2008 (except in a few cases, which will be
effective earlier), and will have specific account number prefixes, as seen in the chart below. GSA
SmartPay® 2 cards are provided by three banks: Citibank, JPMorgan Chase, and US Bank. The GSA
SmartPay® program provides four business lines: Purchase, Travel, Fieet, and Integrated (includes fleet,
travel and/or purchase functionality and offers a single card for all purchases). These cards/accounts can
be Centrally Billed Accounts (CBAs) or Individually Billed Accounts (IBAs). Below is a detailed description
of each card type and numbering system that GSA Smartpay® 2 provides.

Centrally Billed Accounts (CBAs) are charge card accounts in which all charges are billed directly to
the federal government and paid directly by the federal government to the issuing bank.

Purchase: All federal government Purchase cards are centrally billed.
Fleet: All federal government Fleet cards are centrally billed.
Travel: Federal government Travel cards/accounts may be centrally billed or individually billed.
Integrated:
o Al Fleet and Purchase type transactions on an integrated card are centrally billed.
o Travel functionality on an integrated card may be centrally billed or individuaily biiled.

e & o o

Individually Billed Accounts (IBAs) are charge card accounts in which charges are paid directly by the
cardholder/federal employee to the issuing bank; the federal employee is then reimbursed by the
government.

» Travel: Federal government Travel cards may be centrally billed or individually billed.
* Integrated: Travel functionality on an Integrated card may be centrally billed or individually billed.

5568 — MasterCard

5568 — MasterCard 5565 — MasterCard | 5564 — MasterCard
5565 — MasterCard 5565 — MasterCard 5568 — MasterCard | 5568 — MasterCard
4716 — Visa 4486 — Visa 8699 — Voyager | 5565 — MasterCard
4614 - Visa 4614 - Visa 4614 - Visa
4486 - Visa
N/A 0 CBA N/A N/A
1 IBA
2-4 IBA
5 Reserved
6-9 CBA

In addition to the chart provided above, please note the following information:

Only the Travel card uses the 6™ digit to identify whether

Account (CBA) or an Individually Billed Account (IBA).
The numbering structure for Integrated Cards to differentiate between centrally and/or
individually billed transactions will be specific to each agency/organization using the
Integrated card. This information will be provided on the GSA SmartPay® website
(www.gsa.gov/gsasmartpay) as it becomes available.

the account is a Centrally Billed




GSA SmartPay® 2 Card Designs

SvartPay 7 United States of America

Sewonrting pour s I mizuse suspested, call (800) ox-xox

(ERTN Smartay 2 United States of America
SuRporting poor M Hmisuse suspected, call (800) -1

U. S. Governmont Tax Exempt

FOROFFICIAL SOVIRNMENT TRAVELONLY CPP

PO OV I IAL LS GOVERNAMEMT PUMCHASES OML'Y

Purchase Travel

] Srrartfay 2 United States of America

Supncrtig pour prsson i risuse suspocted, cali (800) xox-0ox - ’f

RPN SrartPay 2 United States of America
Fnportng yous muxoorn M miexion suspacted, cat! (900) xe1-000

i
:
:
-]
’

Fleet integrated



KANSAS DEPARTMENT OF REVENUE
U.S. GOVERNMENT, FEDERAL AGENCY OR INSTRUMENTALITY EXEMPTION CERTIFICATE
The undersigned purchaser certifies that the tangible personal property or service purchased from:
Selier:

Business Name

Address:

Street, RR, or P.O. Box City State Zip + 4
is exempt from Kansas sales and compensating use and transient guest tax for the following reason:

K-AR. 92-19-77 exempts all direct purchases by the United States, its agencies or instrumentalities for their use,
except when federal law provides that a particular agency or instrumentality will be subject to a state’s tax laws. To
qualify as a direct purchase, each bill, contract or other evidence of the transaction must be made out to the United
States, its agency or instrumentality, and payment must be made by a federal check, warrant or voucher.

Description of tangible personal property or services purchased:

The undersigned understands and agrees that if the tangible personal property or services are used other than as stated
above or for any other purpose that is not exempt from sales, compensating use, or transient guest tax, the undersigned
purchaser becomes liable for the tax.

Purchaser:
Name of Federal Entity
Address:
Street, RR, or P.O. Box City State Zip+4
Authorized Signature: Date:

THIS CERTIFICATE MUST BE COMPLETED IN ITS ENTIRETY.

WHO MAY USE THIS CERTIFICATE? Any agency or branch of the U.S. Government may use this certificate, such as the U.S. Post Office,
Intemal Revenue Service, Department of Agriculture, Secret Service, FBI, American Red Cross, Federal Aviation Administration, and all
branches of the armed forces. The word “National” or “Federal” in the fitle of the entity does NOT necessarily mean it is an agency of the
federal govemment. For example, Federal Credit Unions are exempt, but National Banks are not federal agencies and thus are not exempt.

WHAT PURCHASES ARE EXEMPT? Any item of tangible personal property or labor services (except as noted below) may be purchased
by the federal government or any of its agencies exempt from sales and transient guest tax with this certificate. If the charges are billed
directly fo and paid directly by the federal government, the transaction is exempt from Kansas sales tax as a direct purchase.

Sales made to and paid for by an agent, employee, or other representative of the United States, its agencies or instrumentalities are
TAXABLE, even when the agent or employee: 1) is on official business on behalf of the U. S. or any federal agency, 2) is on per diem
(allowance for daily expenses), 3) is on an expense account, or will otherwise be reimbursed by the federal agency, or 4) has or will
receive federal moneys, credits, or other assets to pay for the transaction. For example, a federal employee on per diem must pay sales
tax on car rentals, unless using one of the centrally-billed federal credit cards discussed below.

Federal Credit Cards: The General Services Administration (GSA) issues “GSA SmartPay” credit cards to federal employees for official
use. Purchases by a federal employee with a “For Official Government Fleet Use Only” or “For Official Govemment Purchase Use Only”
Voyager, VISA, or MasterCard are exempt because these cards are centrally billed to the federal government. Purchases made using a
“For Official Government Trave! Use Only” VISA or MasterCard are exempt only if the sixth digit of the account numberis a 0, 6, 7,80r9;
if the sixth digit is 1, 2, 3, or 4, the charge is taxable. Purchases made with a “For Official Government Use Only” MasterCard (an
integrated use card) are exempt if the purchase is tangible personal property or fuel, repair services and other items related to vehicles,
airplanes and boats. Other purchases, such as trave! expenses, are taxable if the sixth digit of the account numberisa 1, 2, 3, or 4, and
exempt if the sixth digitis 0,6, 7, 8, or 9. For a more complete discussion of federal credit card transactions, obtain the policy document
entitled “Federal Credit Cards.” Htis available from our offices or from the Policy Information Library on our web site: www.ksrevenue.org.

CONSTRUCTION, REPAIR OR REMODELING PROJECTS. This certificate may also be used to purchase labor services exempt from
sales tax. HOWEVER, when the U. S. government or its agencies contracts for the repair, remodeling, or construction of a real property
project, it must request and obtain a Project Exemption Cerfificate from the department so that the contractor (such as a carpenter,
electrician, or plumber) may purchase materials for the project exempt from sales tax. In the absence of a Project Exemption Certificate,
only the contractor’s labor services are exempt as a direct purchase.

RETAINING THIS CERTIFICATE. Sellers should retain a completed copy of this certificate in their records for at least three years from the
date of sale. A seller is relieved of liability for the tax if it obtains a completed exemption certificate from a purchaser with which the seller
has a recurring business relationship. A cerfificate need not be renewed or updated when there is a recurring business relationship
between the buyer and seller. A recuming business refationship exists when a period of no more than 12 months elapses between sales
transactions.

ST-28G (Rev. 7/08)



